The purpose of the Trader's Trick Entry (TTE) is to
get us into a trade prior to entry by most other
traders.
Trading is a business in which the more
knowledgeable have the advantage over the less
knowledgeable.
What we are trying to avoid here is the damage
that can be done by a false breakout.

It is important that you study and fully
understand both the Law of Charts (TLOC) and
the Traders Trick Entry (TTE) as you begin your
way to making consistent profits in your trading.

Master Trader
Joe Ross
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Typically there will be many orders grouped just beyond the #2 point of a 1-2-3
formation, or the point of a Ross hook.
The market movers are very much aware of the grouping of orders at those points.
If they can make it happen, they will move prices to where they see the orders
grouped together, and then a little past that point in order to liquidate as much of
their own position as possible.
This action by the market movers is called “stop running.”
Unless the pressure from the outsiders (us) is sufficient to carry prices to a new level,
the breakout will prove to be false.
The Traders Trick (TTE) is designed to join the market movers as they move prices
towards where they see order accumulations.



When trading 1-2-3 and Ross hook
formations, we want to get in before
the actual violation of the #2 point or
the point of the hook.



If the breakout is real, the result can
be significant profits.



If the breakout is false, we will have at
least covered our costs and have been
paid to trade.
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Market movers will often create moves aimed at those points where they realize
orders are grouped.



It is that kind of engineering that makes the TTE possible.

For those who are able to move prices to be able to stop us from following their moves,
they would have to stop the price action they are trying to create. You’ll soon see why.
Let’s begin our examination of the Traders Trick Entry (TTE).

The TTE and 1-2-3
When prices are rising, as soon
as a price bar fails to make a
higher high the Traders Trick has
begun to form.

When prices are falling, as soon
as a price bar fails to make a
lower low the Traders Trick has
begun to form.
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The Following Provisions Applies
•

•

Possible entries

When prices show both a
lower high and a lower low
we have a #2 point.

Try
Here
First

We want to buy one tick
above the high of the second
or third bar that forms
following the #2 point.

•

We try them one at a time.

•

As we’ll see, there must be
enough room between our
entry price and the #2 point
for us to be able to be paid
to trade.

Try
Here
Next

Profits and TTE

1.

We get paid to trade.

2.

If the breakout is false, we will still
have had a winning trade and
have traded for free.

3.

The pressure is off; there’s no
more stress.

must be profitable

By insisting that there be enough room:
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The area between the second bar and
the #2 point must allow enough room to
pay us to take the trade.
If not, then the TT may occur on the
price bar that follows, if there is an
additional bar.
By having enough room to be profitable
before prices reach #2, we can get a free
trade.
If prices go on beyond #2, we can make a
more profitable trade. This assumes
trading a large enough position to be
able take some profit and trail a stop.

Additional Information

A violation of the high of the second
bar in the Trick offers a good chance
for the move to continue beyond the
#2 point, but there must be enough
room for us to be paid.
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A violation of the high of the third
bar in the
trick offers less
probability of the move continuing
beyond the #2 point, but has a
greater possibility of having enough
room for us to be paid.

•

Unless you have proven that the
market
and timeframe you are
trading frequently makes 4 or even 5
bars of correction, there is no reason
to attempt the TTE after 3 bars have
failed to move higher.

•

The reason is that probabilities favor
congestion after too many bars.

•

There is an exception to this rule. It
begins on the next slide.
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The exception to the rule about the
number of correcting bars concerns
double and triple highs (double and
triple lows).
In the case of a double or triple high
(low) the bars count as only one
correcting bar.

Trading The TTE Has Very Simple Rules:

The 1-2-3 formation must not
occur in consolidation.
The 1-2-3 formation must
occur at the end of a trend or
leg of a swing.
Note: 1-2-3 formations in
consolidation
areas
are
meaningless.
Consolidation
areas have them in both
directions.

1
3

2
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As soon as a #2 or Rh point is evident on the
chart, prepare to enter an order 1 tick above
the high of the second price bar.

As prices move away from the #2 or Rh
points, move your entry stop to one tick
beyond the high of the third price bar
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Although we’ve shown you upward movement of prices, the same rules apply to
downward movements of prices from 1-2-3 highs, Ross Hooks, and downward breakouts
of Ledges and Consolidations.
Let’s look at this slide more closely.

1

TT

Notice that we did not take the first Trick. There was only 1 higher low after
the #2 point. For the same reason we did not try the Trick after the Rh.

1

TT
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The TTE after the second Rh is good following 4 bars of higher lows. Although a TTE
seems possible for the last 1-2-3, we do not take TTEs from 1-2-3s in sideways markets.
1

TT

At the last 1-2-3 high we a double low, which counts as 1 bar of correction. Finally,
at the last Rh, we have a valid TT following the third bar to make a higher low.
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EVERY TRADERS TRICK
CONTAINS ANOTHER TRICK
LET’S LOOK AT THAT NOW

Take all or part of
your money at or
before prices reach
the #2 point!
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Final Comments on the TTE
At the beginning of this
session we said:

MOMENTUM

“For those who are able to
move prices to be able to
stop us from following their
moves, they would have to
stop the price action they are
trying to create.”
The reason for that is

MOMENTUM

The fact is, for those able to
move prices to be able to stop
us, they must stop their own
momentum as they move prices
towards the orders grouped
above the # 2 point or the Rh.
The probabilities of that
happening are low.
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The market movers know
momentum is “EVERYTHING.”

that

They will not reach their goals if
momentum does not move them there.
When trading the TTE, we have an
additional factor working in our favor,
and that is the propensity of the
Fibonacci traders to buy (or sell) 0.382,
0.500, and 0.618 retracements of price.
Not only do we gain momentum of price
movement towards the #2 or Rh points
from the market mover, but buying by
the Fibonacci traders enhances that
momentum.
We get even more help….
The Gann traders also increase the momentum generated by the market mover as he
pushes prices towards the #2 and Rh points. They buy or sell 1/3rd, 1/2, and 2/3rds
retracements of price movements.
The “Golden Ratio” traders also increase the momentum generated by the market mover
as he pushes prices towards the #2 and Rh points. They buy or sell 50% retracements of
price movements.

The TTE offers the possibility of using the momentum of others to cover costs and
capture some profits, as well as a free trade to the trader willing to use it.
However, the probability for a trend to form is less following a 1-2-3 formation once the
#2 point is violated, than it is for a trend to continue after the point of a Rh is violated.
The reason is that 1-2-3s are often followed by congestion.
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After the 3rd TT bar, the
probabilities begin to favor
sideways movement, which
is why we don’t attempt to
enter on a TT beyond a
violation of the third bar.
After the 3rd TT bar, the
momentum has usually
been lost.

Note: Be sure to test for
additional bars to see if
your market and time
frame usually make more.
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Summary:
Momentum is created by
the moves of the
Fibonacci, Gann, and
Golden Ratio traders, the
market movers, and the
action that arises from
the trailing orders.
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Congratulations!
You have completed your two free trading lesson EBooks
that were created by Trading Educators - Joe Ross which
launched Joe’s successful trading career in all markets.
The Law of Charts (TLOC)
Traders Trick Entry (TTE)
You will continue to receive informative, helpful, and
promotional material via email including your FREE weekly
trading newsletter, Chart Scan, which is sent to you every Friday.

If you would like a deeper, further explanation of the
TRADERS TRICK ENTRY (TTE), we suggest:
TRADERS TRICK ADVANCED CONCEPTS
RECORDED WEBINAR
Use “morette” coupon code to receive 20% off.

Trading Educators – Joe Ross' philosophy is "Teach our students the truth in trading teach them how to trade!“ As you continue receiving our newsletters and emails, you’ll
discover many resources which will assist you in improving your trading. Even our most
seasoned students with five or more years of trading experience, have expressed their
gratitude for helping to improve their trading, and that our company truly cares about
teaching and supporting other traders.
Welcome to our trading team!
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Disclaimer
THE RISK OF LOSS IN TRADING COMMODITIES CAN BE SUBSTANTIAL. YOU SHOULD THEREFORE
CAREFULLY CONSIDER WHETHER SUCH TRADING IS SUITABLE FOR YOU IN LIGHT OF YOUR FINANCIAL
CONDITION. THE HIGH DEGREE OF LEVERAGE THAT IS OFTEN OBTAINABLE IN COMMODITY TRADING
CAN WORK AGAINST YOU AS WELL AS FOR YOU. THE USE OF LEVERAGE CAN LEAD TO LARGE LOSSES AS
WELL AS GAINS. PAST RESULTS ARE NOT INDICATIVE OF FUTURE RESULTS. HYPOTHETICAL
PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DESCRIBED
BELOW. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE
PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY SHARP DIFFERENCES
BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY
ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. ONE OF THE LIMITATIONS OF HYPOTHETICAL
PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF
HINDSIGHT. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR TO
THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED
FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN
ADVERSELY AFFECT ACTUAL TRADING RESULTS.
ANY TESTIMONIALS CONTAINED HEREIN WERE PROVIDED WITHOUT COMPENSATION. WHILE THE
EXPERIENCES DESCRIBED ARE BELIEVED TO BE TRUE, THEIR CLAIMS MAY HAVE NOT BEEN
INDEPENDENTLY VERIFIED, NOR HAVE PHOTOS BEEN AUTHENTICATED, NOR ANY ATTEMPT BEEN MADE
TO DETERMINE THE EXPERIENCE OF THE INDIVIDUALS AFTER THE TESTIMONIALS WERE GIVEN.
TESTIMONIALS ONLY PROVIDE THE PERSPECTIVE OF INDIVIDUALS WHO WERE SUCCESSFUL AND
SATISFIED WITH THEIR EXPERIENCE. THE AVERAGE TRADER MAY OR MAY NOT EXPERIENCE SIMILAR
RESULTS. PEOPLE CAN AND DO LOSE MONEY TRADING FUTURES.
Re-transmission or reproduction of any part of this site is strictly prohibited without the prior written
consent of Trading Educators, Inc.
Although the information provided to you on this site is obtained or compiled from sources we believe to
be reliable, Trading Educators cannot and does not guarantee the accuracy, validity, timeliness, or
completeness of any information or data made available to you for any particular purpose. Neither Trading
Educators, nor any of its affiliates, directors, officers, or employees, nor any third party vendor will be
liable or have any responsibility of any kind for any loss or damage that you incur in the event of any
failure or interruption of this site, or resulting from the act or omission of any other party involved in
making this site or the data contained therein available to you, or use of the site or these materials,
whether or not the circumstances giving rise to such cause may have been within the control of Trading
Educators or of any vendor providing software or service support. In no event will Trading Educators or any
such parties be liable to you for any direct, special, indirect, consequential, incidental damages or any
other damages of any kind, even if Trading Educators or any other party has been advised of the possibility
thereof.
The information in this site is provided "AS IS." Trading Educators, Inc. does not warrant the accuracy of
the materials provided herein for any particular purpose and expressly disclaims any warranties or fitness
for a particular purpose. Trading Educators, Inc. will not be responsible for any loss or damage that could
result from any information made available to you via this site.
Trading Educators, Inc. reserves the right to modify or terminate these terms, conditions, and services at
any time without prior notification.
Neither the information nor any opinion contained in this site constitutes a solicitation or offer by Trading
Educators or its affiliates to buy or sell any securities, futures, options, or other financial instruments.
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